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CHAIRMAN’S REPORT

This is a great privilege for me to present my Pare 
Hauraki Kaimoana Chair’s report to this Hui a Tau for 
the 2018 financial year.

This year has been another successful one for the 
company where we have built on the work of previous 
years and taken another positive step forward.

This year we have seen the investment strategy 
around identifying quality direct investments and 
creating a balanced portfolio coming to fruition. A 
number of direct investments have been analysed 
and some implemented.

In 2016, the company made its first direct investment 
by investing $7.5m into a Limited Partnership with 
Te Tumu Paeroa to construct 49 units and lease them 
to the New Zealand Defence Force. This project was 
completed in mid-2018 and is now fully occupied. 
The outcome is that we have a significant Auckland 
property on our balance sheet and receiving monthly 
rentals from the Crown. We have also recycled equity 
for other potential developments. A further Auckland 
property investment was  made this year.  

In last year’s report I informed you that the company 
had made an in-principle commitment of $10m 
to the Māori Investment Fund, alongside iwi from 
lower North Island, Taranaki, Waikato, Bay of Plenty, 
Hauraki, Northland, Auckland, Te Tau Ihu and 
Wharekauri. The fund was finalised this year as Te 
Puia Tapapa (”TPT”) with a $115m capital base, TPT 
is a iwi collective investment vehicle to consolidate 
iwi funds and co-invest alongside major NZ investors.  
It represents an exciting opportunity for Pare Hauraki 
and its invested iwi partners.

The mussel strategy to concentrate on owning 
waterspace and developing mussel spat sources is 
being implemented and is showing positive results. 
A challenge on going for the industry generally is a 
shortage of resources, boat, staff and seed.

Good progress is being made to obtain resource 
consents and develop the waterspace for the 
authorisations we hold and in acquiring new 
waterspace.

In 2017, the Waikato Regional Council invited tenders 
for the opportunity to occupy up to 240 hectares 
of marine farming space in the Firth of Thames, 
known as the Coromandel Marine Farming Zone. 
Pare Hauraki was the successful tenderer. With the 
adjoining Pare Hauraki Treaty settlement space 
(60ha), it gives us a zone of 300 hectares intended for 

finfish farming, and subsidiary aquaculture activities. 
Significant analysis will now take place over the 
next two years which is planned to lead to a consent 
application and development. This is an exciting 
opportunity to create a new aquaculture business, 
particularly commercialising a second fish species 
(kingfish to add to salmon).   

The vision for the future for Pare Hauraki Kaimoana 
remains “To build a significant, sustainable fisheries 
and aquaculture business in New Zealand through 
strategic partnerships including other iwi and third 
parties” 

The key strategic priorities and goals for Pare Hauraki 
Kaimoana remain as outlined in the Statement 
of Investment Strategy and Policy (SIP) recently 
approved by the shareholder. 

The Pare Hauraki Kaimoana investment strategy as 
detailed in this SIP is:

•	 to take a long term commercially 
	 disciplined approach to its investment 
	 decision making and only invest where 
	 it believes it can generate appropriate risk 
	 adjusted returns on capital;

•	 the primary focus over the long term will be
	 direct investment into areas in which
	 the group enjoys quantifiable competitive
	 advantage and access through existing
	 assets, statutory rights, strong relationships
	 or existing capacity;

•	 in situations where attractive direct
	 investment opportunities fitting the above 
	 criteria do not exist or when it does not
	 possess the required capacity, it will utilise
	 passive investment;

•	 seek a balanced portfolio that generates
	 the necessary cashflow to sustain
	 distributions but also provides for long 
	 term capital growth.

I would like to thank my fellow directors and 
management for their ongoing efforts and 
commitment during this year.

Looking ahead, the company remains well placed to 
continue to grow for Pare Hauraki.  

Mauri ora,  
Harry H Mikaere

Tena koutou katoa e rau rangatira ma, Tupu te toi, Whanake te toi,  
He toi ora te toi, He toi ahu mai i Hawaiki,
To purutanga, To tauwhanga, To tau muri ki te atua,
He ara putanga ki te whai ao ki te ao marama, Hui e taiki e.

E kore e wareware nga kuru pounamu kua ngaro i te tirohanga kanohi.

Moe mai koutou i te moenga te whakaraahia.

Tenei te whakamanawanui i a Kiingi Tuheitia ki aia hoa rangatirra a Te Atawhai 
me raua tamariki me te whare ariki nui tonu paimarire kia ratou.

Tatuu iho ra nga mihi ki a tatou, nga kanohi ora o ratou ma e kokiri nei i nga 
kaupapa huhua o te wa.
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FINANCIAL 
RESULTS
The Pare Hauraki Kaimoana Operating 
Profit before Taxation for the year was 
$4.56m (Appendix A), a significant 
increase over the $2.77m result from the 
previous year, and in excess of the $4.12 
million surplus forecast in the Annual Plan. 

A dividend of $1.4 million was paid to 
the shareholder the Pare Hauraki Fishing 
Trust, an increase of 33% on the previous 
year and at balance date PHK has Net 
Assets of $83.2 million. The gross market 
value of the assets is $101.4 million when 
the Fishing Quota shares are included 
at their latest valuation of $30.0 million. 
Directors Fees of $123,000 were paid 
during the year.

INVESTMENTS
A further property investment was made 
during the year Tuatahi development 
in Mount Albert. The company now 
has investments of $14.0m in property 
developments in Auckland, all of these 
investments are planned to yield their first 
investment returns in 2019.

The first investment was a $7.5m 
investment with Te Tumu Paeroa (Māori 
Trust) This development, Houkura has 
been completed and $3.6m of capital has 
been returned to each investor, which has 
increased the return on the Pare Hauraki 
remaining investment. We are now 
receiving monthly rentals from the Crown 
(NZDF) and we have already realised a 

capital gain through revaluation.  

Until further direct investments 
crystallise, a significant portion of the 
capital will be invested in a range of 
passive (cash) investments. 

The company currently invests its 
cash assets in a portfolio of managed 
funds and holds the balance in cash 
for liquidity. At year end $22.4m 
was invested in four managed funds 
targeting both income and asset growth. 
Cash assets of $5.1m are invested in 
term deposits and savings accounts with 
Westpac and the Bank of New Zealand.  

TUATAHI ARTIST IMPRESSION 

HOUKURA OPENING CEREMONY
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Annual Catch Entitlement (ACE) is available each 
year from the fishing quota shares. 

This season as in previous seasons the company sold its ACE 
to several different parties to maximise its returns. The majority of the ACE went to 
our iwi company Aotearoa Fisheries Limited (“Moana”). PHK has leased the pelagic 
species ACE to Pelco NZ Limited and the balance of the inshore fishery ACE to 
Moana for a further three year period ending in season 2020. This locks in the 
market prices and provides some certainty on the returns. 

The company also is invested in the limited partnership with Port Nicholson 
Fisheries to maximise the potential crayfish earnings, this investment continues to 
perform well however the reduction in the CRA2 ACE that was required to protect 
this fishery will impact on earnings.

PHK as part of a collective arrangement with other Iwi has agreed the terms with 
Sealord for a new partnering and lease agreement, Waka Hourua, for its deepwater 
fishing species ACE. The agreement includes a gain sharing option for each iwi and 
has a five year renewable term. 

Reorganisation of Fishing  
Settlement Quota
There was no reorganisation of fishing settlement quota during this reporting 
period. There is no reorganisation planned for the coming season.

Process for 2019 Annual Plan

ANNUAL CATCH  
ENTITLEMENT WAKA HOURUA

NEW DEEP WATER
SPECIES  

AGREEMENT  
WITH SEALORD

This 2019 Annual Plan builds on the Statement of Investment Strategy and Policy 
and outlines the key actions planned in the next year to achieve the goals and 
to respond to the changing circumstances facing the fisheries and aquaculture 
industries.

Key Goals for 2019 are to:
•	Maximise water space that Pare Hauraki owns and controls long term.
•	Achieve at least 4.2% Net Operating Profit return on Equity and a Growth in 
	 Equity of 2.0%.
•	 Identify appropriate direct investments.

Aquaculture Business
PHK will continue its focus on realising 
the vision of building a significant 
and sustainable aquaculture business, 
initially focusing on the existing mussel 
investments.

The current farms are leased out under 
long term leases with a lease rental 
based on a percentage of revenue but 
with a guaranteed minimum return based 
on the value of the waterspace. The 
company is now focused in the mussel 
business on leasing out the remaining 
waterspace it owns developing new 
waterspace opportunities and developing 
sources of seed.  

232 hectares of waterspace 
authorisations were transferred to the 
company in 2016. 104 hectares are 
in Wilsons B and 51 lines have been 
brought into production, further lines 
will be developed in 2019 with full 
development expected by 2021. 

Of the remaining 128 hectares, 60 
hectares is zoned for finfish farming. The 
remaining 240 hectares of the overall 
300 hectare Finfish Zone was tendered 
in 2018 and PHK was the successful 
tenderer. The company has two years 

to investigate this opportunity in more 
detail and apply for a resource consent.

Pare Hauraki Kaimoana as part of a 
consortium was granted a consent for 
mussel farming in 2018 in the Western 
Firth of Thames, this application has 
been in progress since 2004 and now 
awaits MPI approval. Pare Hauraki 
has a 26% interest in this 470 hectare 
application. This waterspace is expected 
to be developed over the next 5-10 
years.

As part of its mussel farming strategy 
PHK will continue to acquire and develop 
sources of mussel seed to support the 
lease arrangements. Across the industry 
there is an increasing demand for mussel 
seed and for biodiversity in the seed. The 
Directors are progressing a number of 
investment initiatives, and these options 
include potential strategic partnerships 
with Iwi and third parties.

Investments 
A number of new direct investments 
are being considered, until these direct 
investments crystallise a significant 
portion of the capital will be invested in a 
range of passive investments.



PHK has in the 2018 year:

•	 provided regular two monthly reports to PHFT as its shareholder. 
•	 sought input and approvals from the PHFT in the development of its new SIP  
	 and 2019 Annual Plan.
•	 been exploring opportunities for collaboration and joint ventures with commercial 
	 partners and other iwi.
•	 has interacted with Te Ohu Kaimoana and participated in strategic discussions
	 and decisions initiated by Te Ohu Kaimoana on wider fishing and aquaculture  
	 issues effecting Iwi.
•	 has provided representation to both the aquaculture industry body in the Tikapa 
	 Moana and to the board of the national aquaculture organisation, to resolve issues 
	 affecting both the region and the entire industry. This representation recognises 
	 the scale and significance of the investment in marine farming undertaken by  
	 Pare Hauraki.
•	 Has interacted with the government and industry fishing entities and participated 
	 in strategic and operational fishing discussions. 

CHANGES TO  
CONSTITUTIONAL DOCUMENTS
No amendments and no proposals for amendments were made to the PHAHL 
constitution during the reporting period.

PARE HAURAKI KAIMOANA  
INTERACTIONS

Business One Limited 
Chartered Accountants

433 Pollen Street, Thames 3500
PO Box 28, Thames 3540

Phone 07 868 6461
Fax 07 868 6495

thames@businessone.co.nz
www.businessone.co.nz

Directors 
Stephen Brook CA

Michael White B.Com, CA

PARE HAURAKI ASSET HOLDINGS LTD
ASSET HOLDING COMPANY
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Company Directory
Pare Hauraki Asset Holdings Limited
For the year ended 30 September 2018

Nature of Business

Asset Holding Company

Place of Business

433 Pollen Street, Thames

Registered Office & Address for Service

433 Pollen Street, Thames

Company Number

1840053

Type of Company

This is a Standard Company

Directors

Haerengarangi Harry Mikaere - Chairman
Paul Majurey
Andrew Harrison

Shareholders

Pare Hauraki Fishing Trust  (999 Ordinary Shares)
Hauraki Maori Trust Board   (1 Ordinary Share)

Chartered Accountant

Business One Limited

Thames 

Auditors

Jefferies Nock & Associates, Hamilton

Chartered Accountant

Bankers

Westpac, Thames Branch

Solicitors

Ocean Law, Nelson
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Annual Report of the Directors
Pare Hauraki Asset Holdings Limited
For the year ended 30 September 2018

The Directors are pleased to present the approved financial report including the historical financial statements of Pare Hauraki
Asset Holdings Limited for year ended 30 September 2018.

The shareholders of the Company have exercised their right under section 211(3) of the Companies Act 1993, and
unanimously agreed that this annual report need not comply with any of paragraphs (a) and (e)-(j) of section
211(1) of the Act.

 

 

APPROVED 

For and on behalf of the Board of Directors.

                                                          

Name .....................................

Date .....................................

                                                          

Name ..................................... 

Date .....................................

Page 2 of 18



These financial statements must be read in conjunction with the attached notes and accompanying Audit Report.
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Statement of Comprehensive Income
Pare Hauraki Asset Holdings Limited
For the year ended 30 September 2018

NOTES 2018 2017

Trading Income
Fishing Income

Fishing Income 1,951,993 1,903,021

less Direct Costs (197,372) (253,768)
Total Fishing Income 1,754,620 1,649,253

Mussel Farming Income
Mussel Farming Income 2 2,518,604 1,980,655

less Direct Costs (1,591,327) (1,576,297)
Total Mussel Farming Income 927,277 404,358

Gross Profit 2,681,897 2,053,611

Investment Income
Dividends Received - AFL 3 187,884 160,228

Interest Received 3 421,939 369,310

Portfolio Investment Earnings 3 1,516,426 1,254,497

Total Investment Income 2,126,248 1,784,035

Net Income (Loss) Before Overhead Expenses 4,808,146 3,837,646

Overhead Expenses
Overhead Expenses 661,231 570,530

Total Overhead Expenses 661,231 570,530

Financing Costs
Interest - HFG 14 680,913 663,880

Total Financing Costs 680,913 663,880

Depreciation
Depreciation 8 70,863 492,237

Total Depreciation 70,863 492,237

Operating Surplus (Deficit) 3,395,139 2,110,999

Other Comprehensive Income
Gain on Sale of Assets 8 491,368 -

Total Other Comprehensive Income 491,368 -

Surplus (Deficit) Before Tax 3,886,507 2,110,999

Allowance for Income Tax
Income Tax Expense 17 610,985 332,804

Total Allowance for Income Tax 610,985 332,804

Total Comprehensive Income for the Year 3,275,521 1,778,195

Page 3 of 18
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Statement of Financial Position
Pare Hauraki Asset Holdings Limited
As at 30 September 2018

NOTES 2018 2017

Assets
Cash and Bank

Bank Accounts
Cheque Accounts 5 3,400 1,653

Savings Accounts 5 1,110,489 1,912,974
Total Bank Accounts 1,113,890 1,914,626

Term Deposits 5 3,949,012 3,822,784
Total Cash and Bank 5,062,902 5,737,410

Current Assets

Portfolio Investments
Portfolio Investments 7 22,422,627 21,206,523
Total Portfolio Investments 22,422,627 21,206,523

Other Current Assets
Accounts Receivable 8 872,788 44,005

Accrued Interest Income 5 5,278 11,806

GST Receivable - 73,748

Income Tax Receivable 17 - 10,760

Prepaid GLM9 46,720 70,080

Prepaid Insurance 9,600 6,668

Prepaid Mussel Farm Lease 20,625 82,500

Stock on Hand 6 282,934 1,177,412
Total Other Current Assets 1,237,945 1,476,979

Total Current Assets 23,660,571 22,683,502

Non-Current Assets

Fixed Assets
Plant & Equipment 8 389,369 2,142,410

less Accumulated Depreciation on Plant & Equipment 8 (187,728) (601,466)
Total Fixed Assets 201,642 1,540,944

Investments
Investments & Intangibles 9 41,107,453 40,906,211

Investments in Limited Partnerships 10 10,338,089 5,741,111

Investments in Shares 11 5,182,840 3,632,840

Shareholders' Advances 12 418,428 373,078
Total Investments 57,046,810 50,653,240

Page 4 of 18



Statement of Financial Position

NOTES 2018 2017

These financial statements must be read in conjunction with the attached notes and accompanying Audit Report.
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Other
Consents / Tender Costs 19 430,955 202,552
Total Other 430,955 202,552

Total Non-Current Assets 57,679,407 52,396,737

Total Assets 86,402,880 80,817,648

Liabilities
Current Liabilities

Creditors 164,277 266,699

GST Payable 47,672 -

Income Tax Payable 17 323,697 -

Prepaid Fish ACE 13 2,602,351 -
Total Current Liabilities 3,137,997 266,699

Non-Current Liabilities

Loans
Secured Term Loan - HFG 14 10,105,199 9,924,287
Total Loans 10,105,199 9,924,287

Total Non-Current Liabilities 10,105,199 9,924,287

Total Liabilities 13,243,196 10,190,986

Net Assets 73,159,684 70,626,662

Equity
1000 Ordinary Shares 18 100 100

Current Year Earnings 3,275,521 1,778,195

Dividend Paid to PHFT 15 (742,500) (458,700)

Retained Earnings 70,626,562 69,307,067

Total Equity 73,159,684 70,626,662

For and on behalf of the Board:

________________________  Date: ..................................

Director

________________________  

Director

Page 5 of 18
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Statement of Changes in Equity
Pare Hauraki Asset Holdings Limited
For the year ended 30 September 2018

NOTES 2018 2017

Equity
Opening Balance 70,626,662 69,307,167

Increases
Current Year Earnings 3,275,521 1,778,195
Total Increases 3,275,521 1,778,195

Decreases
Dividends Paid 15 742,500 458,700
Total Decreases 742,500 458,700

Total Equity 73,159,684 70,626,662

Page 6 of 18
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Other
Consents / Tender Costs 19 430,955 202,552
Total Other 430,955 202,552

Total Non-Current Assets 57,679,407 52,396,737

Total Assets 86,402,880 80,817,648

Liabilities
Current Liabilities

Creditors 164,277 266,699

GST Payable 47,672 -

Income Tax Payable 17 323,697 -

Prepaid Fish ACE 13 2,602,351 -
Total Current Liabilities 3,137,997 266,699

Non-Current Liabilities

Loans
Secured Term Loan - HFG 14 10,105,199 9,924,287
Total Loans 10,105,199 9,924,287

Total Non-Current Liabilities 10,105,199 9,924,287

Total Liabilities 13,243,196 10,190,986

Net Assets 73,159,684 70,626,662

Equity
1000 Ordinary Shares 18 100 100

Current Year Earnings 3,275,521 1,778,195

Dividend Paid to PHFT 15 (742,500) (458,700)

Retained Earnings 70,626,562 69,307,067

Total Equity 73,159,684 70,626,662

For and on behalf of the Board:
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Director
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Director
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PARE HAURAKI ASSET HOLDINGS LIMITED  
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE 12 MONTHS ENDED 30 SEPTEMBER 2018 

STATEMENT OF ACCOUNTING POLICIES 

GENERAL INFORMATION & STATEMENT OF COMPLIANCE 
The financial statements presented here are for the reporting entity Pare Hauraki Asset Holdings Limited (“the 
Company”). The principal activity of the Company is that of an Asset Holding Company under the Maori Fisheries Act 
2004. 

The Company is a limited liability company incorporated and domiciled in New Zealand. The address of its registered 
office is 433 Pollen Street, Thames.   

These financial statements have been approved for issue by the Board of Directors on 18th December 2018. 

Pare Hauraki Asset Holdings Limited is a profit orientated entity incorporated and domiciled in New Zealand and is a 
company registered under the Companies Act 1993.  

The financial statements have been prepared in accordance with the requirements of the Companies Act 1993 and the 
Financial Reporting Act 1993. 

The Company is a profit orientated entity and therefore the interpretations of NZ-IFRS as appropriate to profit 
orientated entities have been applied. 

The financial statements have been prepared in accordance with generally accepted accounting practice in New 
Zealand which is the New Zealand equivalent to International Financial Reporting Standards (“NZ-IFRS”). 

The financial statements are presented in New Zealand dollars (NZD) rounded to the nearest dollar. 

BASIS OF PREPARATION 
The Company has adopted the New Zealand equivalents to International Financial Reporting Standards - Reduced 
Disclosure Regime (“NZ IFRS – RDR”) as set out in the External Reporting Board’s ”Accounting Standards Framework”. 

The financial statements are general purpose financial statements that have been prepared in accordance with 
Generally Accepted Accounting Practice in New Zealand (“NZ GAAP”).  They comply with New Zealand equivalents to 
International Financial Reporting Standards - Reduced Disclosure Regime (“NZ IFRS RDR”). The company has elected to 
report under NZ IFRS – Reduced Disclosure Regime of the External Reporting Board as the Group is a for-profit Tier 2 
entity for financial reporting purposes on the basis that it does not have public accountability and is not a large for-
profit public sector entity. The financial statements have been prepared in accordance with the requirements of the 
Companies Act 1993 and the Financial Reporting Act 2013. 

MEASUREMENT BASE 
The financial statements have been prepared on a historical cost basis except for the non-current assets comprising 
Income Shares in Aotearoa Fisheries Ltd (AFL), Fishing Quota Shares, Coastal Permits and Authorisations which are 
stated at fair value. 

SPECIFIC ACCOUNTING POLICIES 

1. CASH & CASH EQUIVALENTS
Cash and Cash Equivalents includes cash on hand, deposits held at call with financial institutions, other short
term bank investments of less than three months maturity that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value, and bank overdrafts.

2. INVESTMENTS
Fishing investment assets are recorded at fair value. Management has made the election to present changes
in fair value through other comprehensive income (OCI) as the investment relates to an equity investment
that is not held for trading.

Page 9 of 18

PARE HAURAKI ASSET HOLDINGS LIMITED  
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE 12 MONTHS ENDED 30 SEPTEMBER 2018 

3. FINANCIAL ASSETS
The Company classifies its financial assets in the following categories; at amortised cost and fair value
financial assets.  The classification depends on the business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets. Management determines the classification of its
assets at initial recognition and re-evaluates this designation at every reporting date.

Classification
(i) Amortised Cost

Amortised cost assets are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for those with maturities
greater than 12 months after the end of the reporting period which are classified as non‑current
assets. The Company’s amortised cost assets comprise cash and cash equivalents, loans and
receivables as shown in the statement of financial position.
The Company’s financial liabilities are measured at amortised cost using the effective interest
method.  These include borrowings, trade and other payables.

(ii) Fair Value
Fair value financial assets include unquoted equity investments not held for trading. They are included
in non-current assets unless the investment matures or management intends to dispose of the
investment within 12 months of the end of the reporting period.

(iii) Financial Assets at Fair Value through Profit or Loss
Financial assets at FVTPL include financial assets that are held for trading or that meet certain conditions
and are designated at FVTPL upon initial recognition.  They are included in current assets.

Assets in this category are Portfolio Investments measured at fair value with gains or losses recognised in
profit or loss.  The fair values of financial assets in this category are determined by reference to active
market transactions or using a valuation technique where no active market exists.

Recognition and measurement 
Regular purchases and sales of financial assets are recognised on trade date – the date on which the 
Company commits to purchase or sell the asset. All financial assets are initially recognised at fair value plus 
transaction costs. 

Fair value assets are subsequently carried at fair value. Changes in the fair value of monetary and non-
monetary securities are recognised in other comprehensive income (OCI). 

When securities classified as fair value are sold or impaired, the accumulated fair value adjustments 
recognised in equity are included in the statement of comprehensive income as other income. 

Dividends on fair value equity instruments are recognised in the statement of comprehensive income as 
other income when the Company’s right to receive payments is established. 

Amortised cost assets are subsequently carried at amortised cost using the effective interest method. 

Offsetting financial instruments 
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a 
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or 
realise the asset and settle the liability simultaneously. 

Impairment of financial assets 

(i) Assets carried at amortised cost
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE 12 MONTHS ENDED 30 SEPTEMBER 2018 

The Company assesses at each reporting period whether there is objective evidence that a financial 
asset or a group of financial assets is impaired. A financial asset or a group of financial assets is 
impaired and impairment losses are incurred only if there is objective evidence of impairment as a 
result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and 
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or 
group of financial assets that can be reliably estimated. 

If the asset’s carrying amount is reduced, the amount of the loss is recognised in the profit and loss 
component of the statements of comprehensive income. If in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the 
previously recognised impairment loss is recognised in the profit and loss component of the statement 
of comprehensive income. 

(ii) Assets classified as fair value
The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a group of financial assets is impaired. For equity instruments classified as fair value,
a significant or prolonged decline in the fair value of the security below its carrying value is also
evidence that the assets are impaired. If any such evidence exists for fair value financial assets, the
impairment and any subsequent reversals of impairment are recognised in other comprehensive
income.

Derecognition 
Financial assets are derecognised when the rights to receive cash flows from the asset have expired or have 
been transferred and the Company has transferred substantially all risks and rewards or ownership. 

4. INCOME TAX
The accounts have been prepared on the basis that the Company is a Maori Authority in respect of income
tax, with tax being charged at 17.5%.

The income tax expense recognised for the year includes current and deferred tax calculated using the
liability method.

5. GOODS AND SERVICES TAX (GST)
All items in the Statement of Financial Position are stated exclusive of GST, with the exception of receivables
and payables, which include GST. All items in the Statement of Comprehensive Income are stated exclusive of
GST.

6. ACCOUNTS RECEIVABLE
Accounts receivable have been recorded at their fair value and subsequently measured at amortised cost,
less provision for doubtful debts. All known bad debts have been written off and no general provision for
doubtful debts is considered necessary.

7. TRADE AND OTHER ACCOUNTS PAYABLE
Trade and other accounts payable are recognised when the Company becomes obliged to make future
payments resulting from the purchase of goods and services.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

8. INTANGIBLES
Quota attached to the fisheries quota shares received by way of settlement are recognised at their fair value
at the date of settlement and subsequently carried at cost less impairment. Fish quota has an indefinite life
and is therefore not amortised, although they are assessed annually for impairment and whenever there is an
indication of impairment.
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9. INVENTORY
Inventories are stated at lower of cost and net realisable value.

10. REVENUE
Revenue from the sale of goods is recognised in the income statement when the significant risks and rewards
of ownership have been transferred to the buyer.  Annual catch entitlement (ACE) income is recognised in the
fishing season to which it relates. Interest is recognised as accrued.  Fisheries settlements are recognised on
date of receipt.

11. FIXED ASSETS
The entity had the following classes of fixed assets:
Plant & Equipment – Marine Farm Development
All fixed assets were recorded at cost less accumulated depreciation.
Depreciation of the assets had been calculated at rates permitted by the Income Tax Act 2007.  The rates
used are shown on the Statement of Fixed Assets & Depreciation attached.  The company reviews the
residual values and the estimated useful life of assets on an annual basis and it is the company’s view that the
depreciation rates used align with the residual values and estimated life of the assets.

12. SHARE CAPITAL
Ordinary shares are classified as equity.

13. INVESTMENTS IN ASSOCIATES
Associates are those entities over which the Group is able to exert significant influence but which are not
subsidiaries.
Investments in associates are accounted for using the equity method.  Any goodwill or fair value adjustment
attributable to the Group’s share in the associate is not recognised separately and is included in the amount
recognised as investment.
The carrying amount of the investment in associates is increased or decreased to recognise the Group’s share
of the profit or loss and other comprehensive income of the associate.

14. DIVIDENDS
Provision is made for the amount of any dividend declared on or before the end of the financial year but not
distributed at balance date.

Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s financial
statements in the period in which the dividends are approved by the Directors and notified to the Company’s
shareholders.

15. GOING CONCERN
The accompanying financial statements have been prepared assuming the Company was a going concern.

16. CHANGES IN ACCOUNTING POLICIES
There are no changes in accounting policies, which have been applied on basis consistent with the previous
financial statements.
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FOR THE 12 MONTHS ENDED 30 SEPTEMBER 2018 

NOTES TO THE FINANCIAL STATEMENTS 

1. COMMITMENTS AND CONTINGENCIES

As at 30 September 2018 a contingent liability exists for a regional resource consent performance bond of
$255,395 in relation to remediation costs in specified circumstances.

There are no other known contingent liabilities and the Company has not granted any securities in respect of
liabilities payable by any other party whatsoever.

There is a vehicle lease commitment of $782 per month expiring in September 2019.

There are commitments for future capital contributions which are disclosed separately at Note 10.

As noted in previous financial statements, negotiations are continuing with Inland Revenue for the remission of
penalties charged in prior years.  This matter has not been resolved at balance date and accordingly there is a
contingent asset for the amount of the penalties ($36,472).

2. LEASE FEES & SHARE FISHING AGREEMENT – MUSSEL FARM

The Company has water space leases in respect to which rental of $367,272 was received during the financial
year and included in Mussel Farming Income.

3. OTHER INCOME

Dividends Received
PHAHL received a Gross Dividend of $187,884 from share investments as disclosed in Note 11.

Interest Received
PHAHL derives interest from Term Deposits held with Tier 1 NZ banks. The remainder is credit interest incurred
on bank account balances and interest accrued of $213,770 on loan investments as disclosed in Note 9.

Portfolio Investment Earnings
PHAHL holds portfolio investments which showed earnings of $1,516,426.

4. RELATED PARTY TRANSACTIONS

The company’s controlling entity is the Pare Hauraki Fishing Trust.  No related party debts have been written
off or forgiven during the year.  Related party transactions for the year were director payments of $123,000.

The Directors have disclosed any interests or conflicts to each Board Meeting during the year, such disclosures
being recorded in the company records.

5. CASH  AND  CASH  EQUIVALENTS

The BNZ Term Deposit is set to mature in December 2018, and has a current interest rate of 2.83%.

The Westpac Term Deposit is set to mature in November 2018, and has a current interest rate of 2.65%.

Term deposits are undertaken over periods to suit the cashflow requirements of the Company.  Interest
income is accrued monthly in the Statement of Financial Performance.

6. INVENTORY – BIOLOGICAL ASSET 2018 
$ 

2017
$ 

Live Seeded Meters 282,934 1,167,574 
Live Spat Meters - 9,837 
Total Inventory 282,934 1,177,412 

Mussel inventory meets the definition of biological assets under NZ IAS 41 until the point at which they are 
harvested.  After harvest they are treated as inventory.  Biological assets have been valued at cost rather than 
fair value as required by NZ IAS 41. The Company has adopted a cost price valuation for the initial recognition 
of biological assets as determining a fair value would be unreliable due to the age, nature and uncertainty of a 
market value for the assets. 
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7. PORTFOLIO INVESTMENTS

All Portfolio Investments are financial assets at fair value through profit or loss.  Revaluations totalling
$1,328,517 are included in Portfolio Investments Earnings in the Statement of Comprehensive Income.

8. PROPERTY PLANT & EQUIPMENT

Marine Farm Development 2018 
$ 

2017
$ 

At Cost 384,779 2,115,275 
Less Accumulated Depreciation 184,726 601,466 
Total Fixed Assets 200,053 1,513,809 

The company has capitalised Marine Farm Development costs as per NZ IAS 16 due to the costs being directly 
attributed to bringing the asset to the condition necessary for its operation in the manner intended by 
management.  All fixed assets are reviewed annually for residual values and estimated useful life. 

The company has sold all Coromandel and Aotea marine farming lines and equipment during the year.  This 
has resulted in a taxable gain on sale of $326,092 and a non-taxable capital gain of $165,276. 

Accounts Receivable includes an amount of $660,441 being part of the sale price of these assets. 

General Plant & Equipment 2018 
$ 

2017
$ 

At Cost 4,591 - 
Less Accumulated Depreciation 3,002 - 
Total Fixed Assets 1,589 - 

It is the company’s view that the depreciation rates used align with the residual values and estimated life of 
the assets. 

9. INVESTMENTS & INTANGIBLES 2018 
$ 

2017
$ 

Total Investments & Intangibles $41,107,453 $40,906,211 

Investments and Intangibles are detailed as below: 

COASTAL PERMITS & WATERSPACE AUTHORISATIONS 2018 
$ 

2017
$ 

Coastal Permits – at Cost 10,438,038 10,438,038 
Waterspace Authorisations – at Fair Value 11,226,020 11,226,020 
Total Coastal Permits $21,664,058 $21,664,058 

Coastal permits are shown at cost price and will be revalued every three years at fair value under the 
Revaluation model per NZ IAS 38. In intermediate years the permits are tested for impairment and the next 
valuation is scheduled for 2019.  
Waterspace Authorisations are shown at fair value under the Revaluation model per NZ IAS 38. 
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 FISHING QUOTA SHARES 2018 
$ 

2017
$ 

 Fishing Quota Shares $13,875,070 $13,875,070 
 Quota Management Systems Limited valued this asset on 1 September 2017 at $30,566,814. In accordance 

with company policy, this increase in value has not been recognised in the financial statements. 
Quota Shares are valued at cost price under the Cost model per NZ IAS 38. 

 QUOTA SHARES FOR GLM9 MUSSEL SPAT 
2018 

$ 
2017

$ 
 Quota Shares for GLM9 Mussel Spat 126,000 126,000 
 The Company purchased 722,222 GLM 9 Quota shares (equivalent to 1300kg) effective 1 April 2016. These 

shares were independently valued by Toroa Strategy Limited at $126,000.     

 LOAN INVESTMENTS 2018 
$ 

2017
$ 

 Loans 4,985,000 4,900,000 
 Interest Accrued 457,325 341,083 
 Closing Balance $5,442,325 $5,241,083 
 

A loan of $2,400,000 was made to a non-related party on 28th September 2015.  The loan term is for 10 years 
at an interest rate equal to the official cash rate (OCR) plus 4.53%.   
Security is by way of registered charge over aquaculture assets. 
A loan of $2,500,000 was made to another non-related party on 18th September 2017.  The loan is repayable 
on demand at an interest rate of 5%.  Security is by way of a GSA over cash and property assets. 
A loan of $85,000 was made to another non-related party on 13th June 2018.  The loan term is for 36 months 
at an interest rate equal to the current BNZ Home Loan Floating Rate plus 2.50%.  Security is by way of a GSA 
over company assets. 

10.  INVESTMENT IN LIMITED PARTNERSHIPS 2018 
$ 

2017
$ 

 Whenuapai Housing LP – Capital Contributions 7,500,000 5,650,000 
 Pioneer Capital Partners LP – Capital Contributions 258,089 91,111 
 Te Pūia Tāpapa LP – Capital Contributions 80,000 - 
 MRO1 Limited Partnership – Capital Contributions 2,500,000 - 
 Closing Balance $10,338,089 $5,741,111 

 

These investments are recorded at cost.  The company believes this reflects fair value as future increases in 
value are modified by ongoing capital contributions and operating costs. 

The Company has committed to a total investment in Pioneer Capital Partners LP of $1,000,000.    

The equity values of these investments, where different to cost are detailed below.  The difference in value is 
due to the tax-deductibility of partnership expenses prior to investment profits being realised. 

  Whenuapai LP  
$ 

Pioneer Capital LP
$ 

 Capital Contributions 7,500,000 258,089 
 Share of Tax Deductible Expenses (171,343) (24,054) 
 Total Equity Value $7,328,357 $234,085 
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The Company also has an income investment in Port Nicholson Fisheries Limited Partnership.  Total profit share 
from this partnership amounted to $123,662 and has been included in Quota Trading Sales.  

11. INVESTMENT IN SHARES 2018 
$ 

2017
$ 

Aotearoa Fisheries Limited 3,510,000 3,510,000 
Arcus Property Limited 1,550,000 - 
Coromandel Marine Farmers Limited 100 100 
Sugarloaf Port Co Limited 22,700 22,700 
Thames Mussels Limited 100,040 100,040 
Total Investment in Shares 5,182,840 3,632,840 

All shares except for AFL are stated at cost as fair value of these shares cannot be reliably measured. 

Arantis Corporate Finance' valued the Aotearoa Fisheries Limited Income Shares on 30 September 2017 at 
$3,378,000.  In accordance with company policy, this decrease in value has not been recognised in the financial 
statements. 

12. SHAREHOLDERS' ADVANCES

Thames Mussels Limited (Associate) 2018 
$ 

2017
$ 

Opening balance 373,078 278,646 
Further Shareholder Advances 45,350 94,432 

Closing Value 418,428 373,078 

Shareholders' Advances are stated at cost and are unsecured.  Funds have been advanced to Thames Mussels 
Limited towards the costs of a marine farm licence application.  

The Associates have no liabilities for which the Company is jointly and severally liable. (2017: Nil) 

13. INCOME IN ADVANCE – PREPAID FISH ACE
An agreement has been entered into for the sale of 3 years annual catch entitlement (ACE) commencing 1
October 2017.  The unearned portion of these amounts is shown as a current liability in the statement of
financial position.

14. LOAN HAURAKI FISHING GROUP

This loan has arisen from the purchase of fishing assets owned by Hauraki Fishing Group and Tai Moana Marine
Farms Limited.  The loan is secured by a registered General Security Agreement over the Company’s present
and after acquired assets dated 21 June 2016.  The interest rate applicable to this loan is currently 6.89%.

15. PAYMENTS TO SHAREHOLDERS & RELATED ENTITIES 2018 
$ 

2017
$ 

Dividend Paid – Pare Hauraki Fishing Trust 900,000 556,000 
Interest Paid – Hauraki Fishing Group 500,000 500,000 
Total Payments to Shareholders and Related Entities 1,400,000 1,056,000 

An annual dividend is paid to the shareholders, Pare Hauraki Fishing Trust and Hauraki Māori Trust Board. 
Interest is also paid to Hauraki Fishing Group, a charitable trust settled by Hauraki Maori Trust Board. 

16. FINANCIAL INSTRUMENTS BY CATEGORY

Assets as per Balance Sheet Amortised Cost Fair Value Total 
At 30 September 2018 $ $ $ 
Fair Value Financial Assets – Shares - 5,182,840 5,182,840 
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 Fair Value through Profit or Loss – Portfolio  - 22,422,627 22,422,627 
 Cash & Cash Equivalents 5,062,902 - 5,062,902 
 Loans 5,860,753 - 5,860,753 
 Receivables 955,010 - 955,010 
 Total 11,878,665 27,605,467 39,484,132 
     
 At 30 September 2017 $ $ $ 
 Fair Value Financial Assets – Shares - 3,632,840 3,632,840 
 Fair Value through Profit or Loss – Portfolio  - 21,206,523 21,206,523 
 Cash & Cash Equivalents 5,737,410 - 5,737,410 
 Loans 5,614,161 - 5,614,161 
 Receivables 299,567 - 299,567 
 Total 11,651,138 24,839,363 36,490,501 
 

Liabilities as per Balance Sheet Amortised Cost Fair Value Total 
 At 30 September 2018 $ $ $ 
 Trade and Other Payables 3,137,997 - 3,137,997 
 Term Loan – Hauraki Fishing Group 10,105,199 - 10,105,199 
 Total 13,243,196 - 13,243,196 
     
 At 30 September 2017 $ $ $ 
 Trade and Other Payables 266,699 - 266,699 
 Term Loan – Hauraki Fishing Group 9,924,287 - 9,924,287 
 Total 10,190,986 - 10,190,986 
     

17.  TAXATION 

Reconciliation of the prima facie income tax payable on profit (loss) with the income tax expense, and of the 
taxation liability is as follows: 

  
Tax Expense Calculation 

2018 
$ 

2017
$ 

 Profit (Loss) before Tax 3,886,507 2,110,999 
 Less Whenuapai Housing LP Tax Loss (154,501) (14,654) 
 Less Pioneer Capital LP Tax Loss (22,646) (2,129) 
 Less Non-Taxable Portion of Portfolio Investment Income (507,355) (573,861) 
 Less Non-Taxable Capital Gain on Sale of Fixed Assets (165,276) - 

 Taxable Profit 3,036,729 1,520,355 
 Income Tax at 17.5%  531,428 266,062 
 Less LP Tax Credits (1,192) (1,306) 
 Income Tax Expense on Taxable Income 530,236 264,756 
 Plus Tax Paid on Non-Taxable PIE Income 80,749 68,048 
 Total Income Tax on all Income 610,985 332,804 

 TAX CREDITS   

 Balance at Beginning of period (10,760) 38,682 
 Plus   
 Income Tax Expense as above 530,236 264,756 
 Tax Refund Received – Tai Moana Marine Farms - 617 
 Less   
 Income Tax Paid 123,499 240,399 
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RWT paid 36 19 
Maori Authority Credits on AFL Dividend 32,880 28,040 
PIE Tax Paid on Taxable Earnings 39,363 46,357 

Income Tax Payable (Receivable) 323,698 (10,760) 

As at balance date 30 September 2018, Pare Hauraki Asset Holding Ltd holds $1,511,874 of Maori Authority 
Credits, which are available to be attached as tax credits to any distributions made to its shareholder Pare 
Hauraki Fishing Trust.  

18. CONTRIBUTED  EQUITY

As at 30 September 2018 there were 1,000 ordinary shares issued (2017: 1,000) each ranking equally with one
vote attached to each fully paid ordinary share.

19. CONSENT & TENDER COSTS

Costs have been incurred with a view to acquiring resource consents for further aquaculture activities in the
Gulf.  These costs are capitalised and shown as a contingent asset until resource consents are granted.

20. EVENTS SUBSEQUENT TO BALANCE DATE

Nil.
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INDEPENDENT AUDITORS’ REPORT  
 
 
To the shareholders of Pare Hauraki Asset Holdings Limited 
 
Opinion 
 
We have audited the financial statements of Pare Hauraki Asset Holdings Limited (“the Company”) on pages 3 to 18, 
which comprises the statement of financial position as at 30 September 2018, and the statement of comprehensive 
income, statement of changes in equity, statement of cashflows for the year then ended, and the statement of 
accounting policies and other explanatory information.  
 
In our opinion, the financial statements on pages 3 to 18 present fairly, in all material respects, the financial position 
of the Company as at 30 September 2018, and its financial performance and its cash flows for the year then ended in 
accordance with New Zealand equivalents to International Financial Reporting Standards – Reduce Disclosure 
Regime (‘NZ IFRS – RDR’). 

Our report is made solely to the Directors of Pare Hauraki Asset Holdings Limited.  Our audit work has been 
undertaken so that we might state those matters which we are required to state to them in an auditor’s report and 
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than the Directors of Pare Hauraki Asset Holdings Limited, for our audit work, for our report or for the opinions 
we have formed.  

Basis for Opinion 

We conducted our audit in accordance with international Standards on Auditing (New Zealand) (ISAs (NZ)). Our 
responsibilities under those standards are further described in the auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are independent of Pare Hauraki Asset Holdings Limited in 
accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by 
the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Other than in our capacity as auditor we have no relationship with, or interests in, Pare Hauraki Asset Holdings 
Limited. 

 
 
 
 
 
 

Director’s Responsibility for the Financial Statements 

The Directors are responsible on behalf of the company for the preparation and fair presentation of the financial 
statements in accordance with generally accepted accounting practice in New Zealand and that give a true and fair 
view of the matters to which they relate, and for such internal control as the Directors determine is necessary to  
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the Directors are responsible on behalf of the entity for assessing the entity’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Directors either intend to liquidate the entity or to cease operations, or have 
no realistic alternative but to do so. 

Auditor’s Responsibilities 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the decisions of users taken on the basis of this consolidated financial statements. 

A further description of the auditor’s responsibilities for the audit of the consolidated financial statements 
is located at the XRB’s website at:  www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-
responsibilities/audit-report-8/ 

Jefferies Nock 
Jefferies Nock & Associates Chartered Accountants 
27 February 2019 
187 Peachgrove Road, Hamilton. 
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HAURAKI FISHING GROUP
CHARITABLE TRUST

TRUST DIRECTORY 
AS AT 30 SEPTEMBER 2018

  
Nature of Business Marine Farm & Fishing Quota Leases

Place of Business 433 Pollen Street
Thames

Settlor of Trust Hauraki Maori Trust Board

Trustees A. Harrison, H.H. Mikaere, J. Linstead & P.F. Majurey

Beneficiaries Members of Hauraki Iwi - Per Trust Deed

Accountant Business One Ltd
Chartered Accountants - Thames

Auditor Jefferies Nock & Associates
Chartered Accountants - Hamilton

Bankers Westpac Banking Corporation Ltd
Thames

Solicitors Ocean Law, Nelson

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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HAURAKI FISHING GROUP
CHARITABLE TRUST

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2018

2018 2017
Notes $ $

Financing Income
Finance Income 2 680,913 663,880
Financial Expenses -  -  
Net Financing Income 680,913 663,880

Profit/(Loss) before Tax 680,913 663,880
Income Tax Expense -  -  
Profit/(Loss) for the Year 680,913 663,880

Other Comprehensive Income
Less Charitable Distributions 1 500,000 500,000
TOTAL COMPREHENSIVE INCOME 180,913 163,880

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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HAURAKI FISHING GROUP
CHARITABLE TRUST

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2018

2018 2017
Notes $ $

NON-CURRENT ASSETS
Investments
Loan to Pare Hauraki Asset Holdings Ltd 2 10,105,199 9,924,287
Total Non-Current Assets 10,105,199 9,924,287
Total Assets at Book Value 10,105,199 9,924,287
Net Assets 10,105,199 9,924,287

Which is represented by the Trust Funds

TRUST FUNDS
Trust Capital 10,105,199 9,924,287
Total Trust Funds 10,105,199 9,924,287

For and on behalf of the Trustees

............................................... Trustee .................Date

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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FOR THE YEAR ENDED 30 SEPTEMBER 2018

2018 2017
Notes $ $

Financing Income
Finance Income 2 680,913 663,880
Financial Expenses -  -  
Net Financing Income 680,913 663,880

Profit/(Loss) before Tax 680,913 663,880
Income Tax Expense -  -  
Profit/(Loss) for the Year 680,913 663,880

Other Comprehensive Income
Less Charitable Distributions 1 500,000 500,000
TOTAL COMPREHENSIVE INCOME 180,913 163,880

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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HAURAKI FISHING GROUP
CHARITABLE TRUST

STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2018

2018 2017
Notes $ $

NON-CURRENT ASSETS
Investments
Loan to Pare Hauraki Asset Holdings Ltd 2 10,105,199 9,924,287
Total Non-Current Assets 10,105,199 9,924,287
Total Assets at Book Value 10,105,199 9,924,287
Net Assets 10,105,199 9,924,287

Which is represented by the Trust Funds

TRUST FUNDS
Trust Capital 10,105,199 9,924,287
Total Trust Funds 10,105,199 9,924,287

For and on behalf of the Trustees

............................................... Trustee .................Date

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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HAURAKI FISHING GROUP
CHARITABLE TRUST

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2018

2018 2017
$ $

TRUST CAPITAL & TRUSTEES ACCOUNT
Equity (Deficit) At Beginning Of The Period 9,924,287 9,760,407

RECEIPTS AND REVALUATIONS

Trustees Profit (Loss) 180,912 163,880

Equity (Deficit) as at 30 September 2018 10,105,199 9,924,287

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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HAURAKI FISHING GROUP
CHARITABLE TRUST

STATEMENT OF CASH FLOWS
FOR THE 12 MONTHS ENDED 30 SEPTEMBER 2018

2018 2017
Notes $ $

Operating activities
Receipts from customers                                -                                - 
Payments to suppliers and employees                                -                                - 
Net GST received                                -                                - 
Net cash from operating activities                                -                                - 

Investing activities
Purchase of property, plant and equipment                                -                                - 
Net loan to PHAHL upon consolidation                                -                                - 
Proceeds from sale of net assets to PHAHL                                -                                - 
Purchase of investments - Thames Mussels                                -                                - 
Interest received 2                   500,000                   500,000 
Charitable Distributions 1                 (500,000)                 (500,000)
Net cash used in investing activities                                -                                - 

Financing activities
Proceeds from loans received                                -                                - 
Net cash payment to PHAHL on consolidation                                -                                - 
Net cash from / (used in) financing activities                                -                                - 

Net change in cash and cash equivalents                                -                                - 
Cash and cash equivalents, beginning of period                                -                                - 
Cash and cash equivalents, end of period                                -                                - 

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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HAURAKI FISHING GROUP
CHARITABLE TRUST

STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 SEPTEMBER 2018
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All costs are expensed when the related services have been rendered.

REPORTING ENTITY

Changes in Accounting Policies

Measurement Base

Revenue

Expenses

These financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand 
(“NZ GAAP”). They comply with Public Benefit Entity International Public Sector Accounting Standards (“PBE IPSAS”) and 
other applicable financial reporting standards as appropriate that have been authorised for use by the External Reporting 
Board for Not-For-Profit entities. For the purposes of complying with NZ GAAP, the Group is a public benefit not-for-profit 
entity and is eligible to apply Tier 2 Not-For-Profit PBE IPSAS on the basis that it does not have public accountability and it is 
not defined as large.

The Board of Trustees has elected to report in accordance with Tier 2 Not-For-Profit PBE Accounting Standards and in doing 
so has taken advantage of all applicable Reduced Disclosure Regime (“RDR”) disclosure concessions. This decision results in 
the Group not preparing a Statement of Service Performance for both reporting periods.

The financial statements are presented in New Zealand Dollars (NZD). 

There have been no material changes in Accounting Policies. All policies have been applied on bases consistent with those 
used in previous years.

The financial statements have been prepared on an historical cost basis, except for Quota and Coastal Permits which were 
recorded at valuation. 

Hauraki Fishing Group (HFG) is a Trust incorporated in New Zealand under the Charitable Trusts Act 1957. The Trust is also a 
registered Charity under the Charities Act 2005. The principal activity of the trust is investments.

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

These financial statements are "separate financial statements" and have been prepared to assist the Hauraki Maori Trust 
Board (Parent Entity) meet its reporting requirements under the Maori Trust Board Act 1955. 

Revenue is measured at the fair value of consideration received.

Investments

Impairment

Good and Service Tax (GST)

The carrying amounts of the Trust's assets are reviewed at each balance date to determine whether there is any indication 
of impairment.  If any such indication exists, the assets recoverable amount is estimated.

All items in the financial statements are stated exclusive of GST, except for receivables and payables, which are stated on a 
GST inclusive basis.  Where GST is not recoverable as input tax then it is recognised as part of the related asset or expense.

Hauraki Fishing Group is tax exempt in terms of the Income Tax Act 2007, and is registered under the Charitable Trusts Act 
1957 and registered  with the Charities Commission in accordance with the Charities Act 2005.

All investments were sold to Pare Hauraki Asset Holdings Limited effective 31 March 2016.  This was part of a consolidation 
of Tai Moana Marine Farms Limited and Hauraki Fishing Group fisheries assets into Pare Hauraki Asset Holdings Limited. 
There is a corresponding loan to Pare Hauraki Asset Holdings Limited for the balance of the purchase price.

Income Tax

HAURAKI FISHING GROUP
CHARITABLE TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2018

1.  RELATED PARTIES

Name of Entity Relationship Nature of Transaction
Settlor Charitable Distributions

Transactions 2018 2017
Hauraki Maori Trust Board 500,000          500,000       

2.  LOAN PARE HAURAKI ASSET HOLDINGS LIMITED
2018 2017

Loan - Pare Hauraki Asset Holdings Limited 9,924,287       9,760,407    
Interest Accrued 680,913          663,880       
Less Payments Received 500,000          500,000       
Closing Balance 10,105,200     9,924,287    

3.  CAPITAL AND LEASE COMMITMENTS

4.  CONTINGENCIES

5. SIGNIFICANT EVENTS AFTER BALANCE DATE
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No significant events occurred after balance date. (2017: Nil.)

As at 30 September 2018 there were no capital commitments. (2017:Nil.)

As at 30 September 2018 there were no contingencies. (2017:Nil.)

The Hauraki Maori Trust Board is the settlor of the HFG Trust.  HFG Trust has made charitable distributions totalling 
$500,000 to Hauraki Maori Trust Board during the period.

Hauraki Maori Trust Board

This loan is from the sale of Hauraki Fishing Group and Tai Moana Marine Farms Limited fishing assets to Pare Hauraki Asset 
Holdings Limited (PHAHL).  The loan is secured by a registered General Security Agreement over PHAHL assets.  The interest 
rate applicable to this loan is currently 6.89% and this is the only income to the Trust for the financial year.
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INDEPENDENT AUDITORS’ REPORT 

To the Beneficiaries of the Hauraki Fishing Group 

Opinion 

We have audited the financial statements of the Hauraki Fishing Group on pages 2 to 8, which comprises the 
statement of financial position as at 30 September 2018, and the statement of comprehensive income, statement of 
changes in equity, statement of cashflows for the year then ended, and the statement of accounting policies and 
other explanatory information.  

In our opinion, the financial statements on pages 2 to 8 present fairly, in all material respects, the financial position 
of the Group as at 30 September 2018, and its financial performance and its cash flows for the year then ended in 
accordance with Public Benefit Entity International Public-Sector Accounting Standards Reduced Disclosure Regime 
(‘PBE IPSAS – RDR). 

Our report is made solely to the Trustees of Hauraki Fishing Group.  Our audit work has been undertaken so that we 
might state those matters which we are required to state to them in an auditor’s report and for no other purpose. To 
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Trustees of 
Hauraki Fishing Group, for our audit work, for our report or for the opinions we have formed.  

Basis for Opinion 

We conducted our audit in accordance with international Standards on Auditing (New Zealand) (ISAs (NZ)). Our 
responsibilities under those standards are further described in the auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are independent of Hauraki Fishing Group in accordance with 
Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New Zealand 
Auditing and Assurance Standards Board, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Other than in our capacity as auditor we have no relationship with, or interests in, Hauraki Fishing Group. 

Trustee’s Responsibility for the Financial Statements 

The Trustees are responsible on behalf of the entity for the preparation and fair presentation of the financial 
statements in accordance with generally accepted accounting practice in New Zealand and that give a true and fair 
view of the matters to which they relate, and for such internal control as the Trustees determine is necessary to  
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the Trustees are responsible on behalf of the entity for assessing the entity’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Trustees either intend to liquidate the entity or to cease operations, or have 
no realistic alternative but to do so. 

Auditor’s Responsibilities 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the decisions of users taken on the basis of this consolidated financial statements. 

A further description of the auditor’s responsibilities for the audit of the consolidated financial statements 
is located at the XRB’s website at:  www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-
responsibilities/audit-report-8/ 

Jefferies Nock 
Jefferies Nock & Associates Chartered Accountants 
27 February 2019 
187 Peachgrove Road, Hamilton. 



APPENDIX A
PARE HAURAKI KAIMOANA
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE & POSITION
AS AT 30 SEPTEMBER 2018

The consolidated financial results of PHAHL and HFG are as below:

PHAHL HFG CONSOLIDATED
Statement of Financial Performance

Surplus (Deficit) Before Tax 3,886,507               680,913 4,567,420              
Less Income Tax 610,985 - 610,985 

Operating Surplus (Deficit) 3,275,522               680,913 3,956,435              
Less Distributions to Parent 900,000 500,000 1,400,000               

Total Comprehensive Income 2,375,522               180,913 2,556,435              

Statement of Financial Position

Total Net Assets 73,159,684            10,105,199            83,264,883            

This Statement is to be read in conjunction with the audit report and the notes to the financial statements.
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Shares in Pare Hauraki Asset Holdings Limited (PHAHL) are owned by Hauraki Maori Trust Board (HMTB) and Pare 
Hauraki Fishing Trust (PHFT).  Hauraki Maori Trust Board is also the settlor of Hauraki Fishing Group, a registered 
charitable trust.  PHAHL and HFG both make distributions to HMTB and PHFT.  




